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Budgets Express 
Values and Priorities. 

State Budget Choices Affect 
All Californians. 



Why Are Budgets Important? 
 Budgets: 

– Express our values and priorities as a society. 

– Provide the framework and funding for public programs 
and services. 

 State budget choices affect: 

– The quality of our schools and highways; 

– The cost of a college education; 

– Children’s access to health care; 

– Seniors’ ability to live safely in their own homes; 

– And more. 

 In other words, the state budget affects all Californians. 
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California Budget Basics 
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Personal Income Tax
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Californians Lack Basic Knowledge 
of State Spending and Revenues. 
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California Has Consistently Faced 
Multi-Billion Dollar Budget 
Shortfalls in Recent Years. 

How Did We Get Here? 
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Do We Have a “Spending Problem”? 
No. 
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The Great Recession Led to a 
Steep Decline in State Revenues. 
Yes, We Have a Revenue Problem. 
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In California, Cutting Taxes Is 
Relatively Easy. It Requires a Simple 
Majority Vote of the Legislature and 

the Governor’s Signature. 
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Years of Tax Cuts Have Undermined 
California’s Revenue Base. Why? 

Tax Cuts Don’t “Pay for Themselves.” 
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In Contrast, Raising Taxes Is 
Extremely Difficult in California. 

It Requires a Two-Thirds Vote of the 
Legislature and the Governor’s Signature. 



California Is the Only Large State To Require a Supermajority Vote of Its Legislature for Any State Tax Increase  

Supermajority vote required to 
raise a n y st ate taxes. 

vote. 

Le g isl a ture m a y pass most tax 
increases b y a majority vote ,  but 
voters must r a tify the increase . 
Le g isl a ture m a y raise at least 
some state taxes by a majority . 

Source:  National Conference of State Legislatures 
and Wisconsin State Legislature 
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Corporations Doing Business 
in California Are Paying a Smaller 

Share of Their Profits in Taxes, 
Even as Their Profits Have Soared. 
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Voters Have Passed Many Ballot 
Measures, Mainly Bonds, That Impose 

New Spending Obligations Without 
Providing the Revenues To Pay for Them. 
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The Economy Has Shifted Toward 
Services and Internet Sales, 

Which Has Limited the Growth of 
Sales Tax Revenues. 
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In Addition, California’s Budget Crises 
Have Occurred in the Context of… 



35 

…a Growing, Aging Population… 
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…and Rising Inequality.  
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California’s Families and the State 
Budget Will Continue To Face Challenges 

in the Wake of the Great Recession. 
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Conclusion 
 Closing California’s state budget gap with a balanced 

approach that includes new revenues is essential in order 
to: 

 

– Preserve and strengthen programs that serve low-
income families and vulnerable populations; 

 

– Boost investment in innovation and a skilled workforce; 
and 
 

– Lay the foundation for broadly shared prosperity in 
California. 
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Web Resources 
 California Budget Project: Budget and policy analyses, email 

updates (www.cbp.org), and a blog (californiabudgetbites.org). 
 Department of Finance: Access to the Governor’s budget 

proposals and related documents (www.dof.ca.gov). 
 Legislative Analyst’s Office: Access to analyses on a range of 

state budget issues (www.lao.ca.gov). 
 State Senate: Provides a free bill-tracking service and the ability 

to monitor Senate hearings and floor sessions (www.sen.ca.gov). 
 State Assembly: Provides the same services as the Senate’s 

website (www.assembly.ca.gov). 
 Legislative Counsel: Provides a free bill-tracking service and the 

ability to search California Codes (www.leginfo.ca.gov). 
 California State Homepage: Gateway to agency information and 

data (www.ca.gov). 
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